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2023 NYSEG PARTICIPATION MOU

June 2023

● Sets the timing, criteria for the bid, primary of 
which is the “price-not-to-exceed”.

● Provided to bidders with RFP to assure them that 
if there are bids which meet the criteria, a winner 
may be selected and municipalities will sign the 
associated Electric Service Agreement (ESA)

○ Award is made and winner hedges before 
the end of the trading day based on that 
assurance

June 2023

The MOU

1

2



6/5/2023

2

• COLLECTIVE POWER - the community-selected default electricity supply option for 29 participating municipalities

○ [Con Ed and NYSEG remain responsible for Distribution - the infrastructure and billing]

• 100% RENEWABLE ENERGY easily accessible, vetted, at scale; Standard supply also available

• OPT-OUT FORMAT eligible customers are enrolled in the default supply unless they take action to opt out or change supply

• CONSUMER-FRIENDLY structure allows you to participate with no contracts, fees, or penalties for coming or going. 

• RATE STABILITY stable and predictable pricing vs the monthly variability of the utility supply

○ Savings are not guaranteed through this program, as we cannot predict what the utility will charge month-to-month

Necessary clean energy cornerstone for our economic transition as we work to 
electrify our buildings and transportation, and achieve our environmental justice goals

WESTCHESTER POWER COMMUNITY ENERGY 

Contracting Schedule
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Indicative Pricing

100% RenewableStandardTerm

$0.1282$0.106512

$0.1349$0.113218

$0.1338$0.112124

$0.1374$0.115736

Issued 6/1/2023

This is what the supplier tells us the price would 
be if contracted on the day it was issued)

NYSEG 
Trailing 
Average

ComlResi

$0.12703$0.12384NYSEG Trailing 12-Month Average

$0.13338$0.13003Standard Product Price Cap (5% vs 12 month)

● No predictive value, but
required to post on our 
letters etc. by DPS. 

● Also determines a 
maximum offer price for 
Standard supply
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ESCO Survey - 6/2/2023

Wholesale Electricity Futures

● Largest part of retail price

● Most notable is next Winter 
again predicted to reach 
extremes again (fixed rates can 
provide some protection)
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Natural Gas Futures

Summary
• While we hope that competition and good timing ultimately provide a good pricing outcome, the proposed 13.5 cent 

price-not-to-exceed provides a 0.68 cent safety margin over the current 12.82 cent indicative price (12 mo. term); 
recall price movements last round were such that we missed the bid window and ended up delaying renewable for 
several months.

• Lowest current equivalent ESCO offering is about 13.5 cents as well.

• Standard supply would be about 2.2 cents less.

• Can’t predict the future performance, but the fixed rates would provide a safety net against a large Winter run up such 
as we saw last season.

• If we were to miss this window, by the time we regrouped for another try, we would probably find that the trailing 
average had moved down because of the recent cheaper “shoulder months”, and we would not be able to offer a 
Standard product meeting the DPS requirement that such product must be priced at less than the trailing 12 mo. 
Utility avg. plus 5%

Last note - Renewable Energy Certificates (the medium for our green power purchases) remain very tight, and it is possible 
that we might not be able to secure an offer that meets our criteria for this (in which case we’d have to regroup).
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Questions?
Sustainable Westchester General
info@sustainablewestchester.org

Westchester Power
westchesterpower@sustainablewestchester.org

Check for periodic updates and more information @
sustainablewestchester.org/wp/nyseg

Call us at 914-242-4725

Your action can help your community 
build a clean energy future! 
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